


In deciding to estimate the amount of transport or insurance paid or payable, an owner or
their authorised agent would need to ensure that the estimate was soundly based and
closely approximates the amount actually paid or payable.

In circumstances where the actual amount paid or payable for overseas freight and
insurance is not known, the importer or their agent must be able to demonstrate that
reasonable efforts were made to obtain these amounts if required by the Department.

If, or once, information about the actual overseas freight and insurance is received by the

owner or their authorised agent and the estimate turns out to be incorrect to a material
extent, an amended import declaration must be made, regardless of whether:

¢ the owner is entitled to an input tax credit in relation to the importation; or
o the owner is approved for GST deferral; or
¢ the owner’s underpayments are “offset” by overpayments.

Examples of circumstances where an estimate may be used include:

 the supplier of the transport or insurance does not issue an invoice until a later
date;

o the owner will not pay the foreign currency amount of transport charged by a
subcontracted transport provider because the owner will pay an Australian
currency amount that is still to be invoiced by the owner’s service provider,

o the owner will not pay the amount of transport charged by a subcontracted
transport provider because the owner’s service provider will add its own service
charge; and

 another entity is responsible for paying the transport or insurance costs (e.g. CFR
and CIF contracts) and the amount paid or payable is commercially confidential.

Calculating VoTI
VoTl is used as the basis for the levying of Goods and Services Tax (GST) for imported
goods. VoTl is the sum of the customs value of the goods, the amount of overseas

transport and insurance, any customs duty payable and any wine equalisation tax payable.

Declaring Transport and Insurance

The amending Act provides an alternative to providing actual transport, insurance and ancillary
costs for imported goods for the purposes of calculating the VoTl. The amending Act will come
into force on 1 October 2016.

FOB Contracts

From 1 October 2016, GST-registered importers or their agents may, when calculating the VoTl,
use actual freight and insurance amounts or use a specified percentage® (10 per cent from

1 October 2016) of the customs value as the freight and insurance amount on an import
declaration, when goods are imported under an FOB contract, or any other contract which does
not include overseas freight and insurance in the contract price.

- When using a specified percentage, a GST-registered importer or their agent will have the option
of apportioning the 10 per cent between the freight and insurance fields on an import declaration.

% The amending Act states that, unless the A New Tax System (Goods and Services Tax) Regulations 1998 (the
amending Regulations) prescribe another amount, the specified percentage would be 10 per cent.
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